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P.C. BAFNA & CO.

310, SHANTANAD CHAMBER,
20 FLOOR, BEHIND PUNJAB NATIONAL BANK,
GURUDWARA ROAD DURG - 491001.

PH.: 0788 - 2323182, 2329738, Mob. 9424122111

Email: capcbafnaco@gmail.com

To,

Independent Auditor’s Report

The Members,
Jila Sahakari Kendriya Bank Maryadit
Ambikapur (C.G.)

Report on the Financial Statements

1.

We have audited the accompanying financial statements of JILA SAHAKARI
KENDRIYA BANK MARYADIT AMBIKAPUR (C.G.) as at 31* March 2026, which
comprise the Balance Sheet as at 31" March 2026, and the Profit and Loss
Account for the year then ended, and a summary of significant accounting

policies and other explanatory information, Incorporated in these financial

statements are the returns of 31 branches audited by us.

Management's Responsibility for the Financial Statements

2.

Auditor’s Respon:

»

Ld

is for the of these financial statements that

give a true and fair view of the financial position, financial performance of the
Bank in accordance with provisions of the Banking Regulations Act,1949, the
guidelines issued by the Reserve Bank of India and the guidelines issued by the
National Bank for Agricultural and Rural Development, the CG Cooperative
Societies act 1960 and rules made there under and accounting principles
generally accepted in India's of as applicable to Banks. This responsibility includes
the design, implementation and maintenance of internal controls relevant to the
preparation and presentation of the financial statements that are free from
material misstatement, whether due to fraud or error. In making those risk

the has such internal control that are

relevant to the preparation of financial statement and designed procedure that
are appropriate in the circumstances so that the internal control with regards to
all the effective.

activity of the banks is

ity

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our auditing accordance with Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from

material misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgments, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant

to the Bank's preparation and fair presentation of the financial statements in

order to design audit that are appropriate in the but
not for the purpose of expressing an opinion on effectiveness of the Bank's
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a bas

for our audit opinion subject to our qualification reported in

point 9 below.

Opinion

o

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements together with the
Notes thereon give the information required by the Banking Regulation
Act,1949, CG Co-operative act 1960 and rules made there under and the
guidelines issued by the National Bank for Agricultural and Rural
Development (as applicable) and guidelines issued by Reserve Bank of India
and the CG Co-operative act 1960, except for the effects of the matter
describes in the basis for qualified opinion section of our report, the aforesaid
financial statement give a true fair view subject to qualification, inconformity

with the accounting principle generally accepted in India:

In the case of the Balance Sheet, of state of affairs of the Bank as at 31st March
2026;
In the case of the Profit and Loss Account, of the profit for the year ended on that

date.

Report on Other Legal & Regulatory Requirements

hl

®

= o

=

The Balance Sheet and the Profit and Loss Account have been drawn up in
Forms “A” and “B" respectively of the Third Schedule to the Banking
Regulation Act, 1949 and CG Co-operative Societies Act, 1960 and rules made

there under.

Subject to the limitation of audit indicated in paragraph 1 - 5 above and
subject also to the limitation of disclosure required there in, we report that:
We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit and have found
to be satisfactory;

In our opinion, proper books of account as required by law have been kept by
the Bank so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the
branches/offices;

The transactions of the Bank which came to our notice have been within the
powers of the Bank;

The Balance Sheet and the Profit and Loss Account dealt with by this report, are in
agreement with the books of account and there turns;

The reports on the accounts of the branches/offices audited by us /the branch
auditors have been dealt with in preparing our report in the manner
considered necessary by us.

The bank has been awarded “B” for the year under audit.

In our opinion and according to information and explanations given to us, the
said accounts, read with together with significant accounting policies and the
notes thereon and our comments and observation content in long form audit
report, we qualified our report on the basis of point stated in Emphasis of

Matters.
KYC Norms Violations:

a. Bank is maintaining multiple customer account wherein the name field in the
Core Banking System (CBS) reflects the Account holder name as “PLEASE
MODIFY”, “MODIFY NAME PLEASE’, “SB MODIFY", “FD MODIFY", etc,
instead of the actual name of the account holder. This indicates that the
account was either opened without proper KYC verification or the system was
not updated migration. The existence of such an account constitutes a
significant control lapse and a violation of the RBI Master Direction on KYC,
which mandates accurate recording of customer identification details. The
details of such accounts have been provided in the respective branch audit

reports

b. During the course of audit, it was observed that 500888 customer accounts

various reasons. One reason for imbalance is that the society takes loan in a
large amount from the bank and bank charges interest on it, on the other
hand society give small loans to its members and receives interest
accordingly. The interest payable is more than the interest received because
interest is received in small amounts, and different duration. The society pays
interest to the bank but the principal remains outstanding, so here the
principal amount is not decreasing, on the other hand some members of the
society pay the loan to the society and their principal decreases. This cause
imbalance. This is one of the reasons stated by us as par our view; there are
many other reasons also. Another reason is also that Interest is charge by
bank to PACS but PACS not make entry of interest payable in his books of
accounts and treated as ZERO interest loans. The imbalance amounts

provided by the bank are amounting Rs. 23365.88 lacs as on 31.03.2026.

No reconciliation for the FY 2024-25 has been made for PACS imbalances. It is
advised to the bank that imbalances should be reconciled immediately & the

appropriate provision should be made for the same.

‘The inter branch reconciliation entries are pending for more than 3 months
and the same has been not reconciled from the many years, such unreconciled

entries should be taken a special attention and the same should be reconciled.

AGE WISE BREAKUP OF UNRECONCILED ENTRIES IN INTER BRANCH RECONCILATION

STATEMENT AS ON 31/03/2026

(Rupees in Lakhs)

| Debit Credit
SLNo Period Noof | Amt (Rs. | Amt. (Rs.
Entries | InLakns) | NO OfEntries Tln Lakhs)
1 Up to 3 months 16 100.28 5 133.75
More than 3 to 6
2 fhan3 8 1686 5 0.26
More than 6
3 | monthsto 1 year B 333 7 .06
4 More than 1 year 28 348 1 476
to 3 year
5 More than 3 years 2 7.69 14 5.44
to5 Years
6 | More Than 5 Year 19 57.05 1 17.35
TOTAL 106 188.69 60 164.62
4. During the verification of bank balances the below mentioned unreconciled

balances come to our notice.

5. It was observed that Provident Fund (PF) contributions have been regularly

deducted from employees' salaries;

however, the corresponding amounts have

not been deposited for one employee (details given below) with the Provident

Fund authorities within the prescribed timelines. The organization may be

exposed to penalties, interest charges, and possible legal action from regulatory

bodies in near future.

[Sr.No. | Name

["Amount Remarks

B

PF and ESI deducted since Apr 22 but not

Notascertainable | jopsited to respective Authority

Miliya bai

6. On verification of GST Return and financial Statements we observe that,

Goods & Service Tax Liabilities as mentioned other tax liabilities of financial

were found to be without Primary ID or ary 1D as
prescribed under the Master Direction ~ KYC issued by the Reserve Bank of
India. Operating of such accounts without KYC poses a significant risk of

‘money laundering and fraud and is in violation of regulatory guidelines.

During the course of audit, it was observed that certain employees,
particularly those handling sensitive functions such as Branch manager,
Supervisor, Cashier, Clerk acting as cashier, Accountant, have been posted in

the same position for an extended period exceeding the prescribed
internal policy guidelines and RBI best practices. Non-rotation of staff in

sensitive areas increases the risk of fraud, collusion, and operational lapses

due to over-familiarity and lack of oversight. As per RBI circulars and good
governance practices, it is advised that staff handling cash/authorising
transactions be rotated periodically, typically within 2-3 years. The continued
deployment of the same personnel in critical functions without documented
justification indicates weakness in internal controls and employee risk

management.

During our audit we come to notice regarding loan given by bank to PACS that
Loan given to PACS by Bank and PACS to its Members are should be tallied in
books of accounts of both Bank & PACS. But this is not happened due to

of the bank, however there is a difference between the GST and

Books of account as mentioned in the LFAR, The GST reconciliation between

books of account has not made by the bank, also GSTR-2B Reconciliation not

provide to us. Hence, we are unable to create an opinion on the same.

7. During verification of CRR & SLR Ratio maintained by the Bank, we observed

in most instances bank has maintained CRR which is more than required. The

fund laying in current account can be more efficiently utilized.

8. Information system Audit for financial year 2025-26 is to be carried out for

bank. Compliance of discrepancies observed in IS Audit for the year not done
by the bank.

For P.C. BAFNA & CO.
Chartered Accountants

FRN:

002147C

Sd/i-
CA. Rupali Vyas
Partner
M.No: 466344
UDIN: 26466344FUCKFT4260

Date:

22.06.2026

Place: Ambikapur

Form B

JILA SAHAKARI KENDRIYA BANK MYDT. AMBIKAPUR (C.G)
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2026

SCHEDULE As on 31-3-2026 As on 31-3-2025
(Current year) (Previous year)
13 1.461,415,143.26 1,472,388,561.89
14 26,218,912.54 30,945,732.45
1,487,634,055.80 1,503,334,294.34
15 633,799,914.22 655,754,656.47
16 244,852,701.69 250,785,518.01
433,667,930.93 171,998,689.00
1,312,320,546.84 1,078,538,863.48
175,313,508.96 424,795,430.86
854,062,243.96 553,080,376.10
1,029,375,752.92 977,875,806.96
106,198,858.00 77,383,477.00
63,719,314.00 46,430,086.00
$59,457,580.92 $54,062,243.96

Form A
JILA SAHAKARI KENDRIYA BANK MYDT. AMBIKAPUR (C.G)
BALANCE SHEET As on 31 March 2026
PP I As on 31-3-2026 As on 31-3-2025
(Current year) (Previous year)
CAPITAL & LIABILITIES PARTICULARS
Capital 1 873,893.903.48 844.134.903.48 Income
Reserves & Surplus 2 2215.589.851.28 2.030.724.656.28 Interest carned
Deposits 3 23.121.621.015.73 21.914.530.333.00 Other Income
Borrowings 4 701.402.846.94 701.402.846.94 Total
o ) Expenditure
Other liabilities and provisions 5 5.951.780.765.77 2.044.788.369.71 .
Interest Expended
Total 32,864,288,383.20 27,535,581,109.41 ()pef‘s\[iﬂg Expenceﬁ
\SSETS Provisions and contigencics
Total
[Profit/Loss
Cash & Balances With Reserve Bank of India 6 239,559,022.00 225,797,101.00 INet pf()ﬁf./l(ﬂi(-) for the year
Balance with Banks and Money at call and Short Profit/loss(-) brought forward
[Notice 7 3,437,758,848.45 2,593,033,474.27
Total
Investments 8 23.838.466.847.31 19.598.641.093.31 Appropriations
Advances 9 4.366.532,542.09 4.335.520,561.91 Transfer to statutory reserves
Fixed Assets 10 149.066.610.58 147.661.674.10 Transter to other reserves )
Other As: 11 832,904,512.77 634,927.204.82 Transfer to GO" ernment/ prOPOSEd divident
[Balance carried over to balance sheet
Tota 32,864,288,383.20 27,535,581,109.41
Contingent liabilities 12
Bills for collection
Form A and Form B from original of India SO 240(E) dated March 26, 1992
For P.C. BAFNA & CO.
Chartered Accountants
FRN - 0021470 Date - 22/06/2026
sar- Place - Ambikapur
CA. Rupali Vyas
Date - 22/06/2026 Partner
Place - Amb M.No: 466344
UDIN: 26466344FUCKFT4260
Sd/-
sd/- sdr- sd/- Chief Accountant
Chief Accountant Chief Executive Officer Chairman Jila Sahakari Kendriya Bank
Jila Sahakari Kendriya Bank Jila Sahakari Kendriya Bank Jila Sahakari Kendriya Bank Mydt. Ambikapur
Mydt. Ambikapur Mydt. Ambikapur Mydt. Ambikapur

For P.C. BAFNA & CO.
Chartered Accountants
FRN : 002147C

Sd/-
CA. Rupali Vyas
Partner
M.No: 466344
UDIN: 26466344FUCKFT4260

Sd/-
Chief Executive Officer
Jila Sahakari Kendriya Bank
Mydt. Ambikapur

Chairman
Jila Sahakari Kendriya Bank
Mydt. Ambikapur

M
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